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OATH OR AFFIRMATION

Claire Gruppo swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Gruppo Levey Co as

of January31 2012 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

7L7

Signatur

President

Title

/LLeLQ uecttLL..i
NICOLE CICCARELLI

Notary Public NOTARY PUBLIC-STATE OF NEW YORK

This report contains check all applicable boxes
No O1CI6131916

IXI Facing Page
QualifIed In Kings County

Statement of Financial Condition My Commission ExpIres November 27 2013

Statement of Income Loss
IXI Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Xl Computation of Net Capital

Xl Computation for Determination of Reserve Requirements Pursuant to Rule l5c3-3

Xl Information Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

An Oath or Affirmation

Xl copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit

Forconditions of confidential treatnent of certain port ions of this filing see section 240.1 7a-5e3
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DRVIEI KRPLRN
Certified Public Accountants

iNDEPENDENT AUDITORS REPORT

Board of Directors

Gruppo Levey Co

We have audited the accompanying statement of financial condition of Gruppo Levey Co as of

January 31 2012 that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act of

1934 This financial statement is the responsibility of the Companys management Our

responsibility is to express an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States of America Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statement is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that

are appropriate in the circumstances but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control over financial reporting Accordingly we express no

such opinion An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statement An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial

statement presentation \Ne believe that our audit provides reasonable basis for our opinion

In our opinion the financial statement referred to above presents fairly in all material respects the

financial position of Gruppo Levey Co as of January 31 2012 in conformity with accounting

principles generally accepted in the United States of America

244$Z1\ U4

Rochester New York

March 22 2012

Davie Kaplan CPA P.C

1000 First Federal Plaza Rochester New York 14614

Tel 585-454-4161 Fax 585-454-2573 www.daviekaplao.com



GRUPPO LEVEY Co

Statement of Financial Condition

January31 2012

ASSETS

Cash and cash equivalents 122716

Stock warrant 64249

Accounts receivable 19923

Allowance for doubtful accounts receivable 6859 13064

Prepaid expenses 17708

Due from affiliates 1819

219556

LIABILITIES AND STOCKHOLDERS EQUITY

Liabilities

Accounts payable and accrued expenses 47528

Stockholders equity

Common stock par value $0.01 per share 3000 shares

authorized 100 shares issued and outstanding

Additional paid-in capital 7589395

Retained deficit 7417368
172028

219556

The accompanying Notes to Financial Statements

are an integral part of this statement
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GRUPPO LEVEY Co

Notes to Financial Statement

January 31 2012

Description of Business

Gruppo Levey Co the Company was incorporated during February 1999 under the laws

of the State of Delaware The Company is registered broker-dealer with the Securities and

Exchange Commission SEC and is member of the Financial Industry Regulatory

Authority Inc FINRA The Company provides investment-banking services and

specializes in advising companies undertaking mergers acquisitions sales or divestitures

The Company is dependent on its stockholders and affiliates for financial support

Summary of Significant Accounting Policies

Use of estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and the disclosure of

contingent assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ

from those estimates

Revenue recognition

The Company records income related to investment banking and advisory activities as earned

and incurred respectively The Company may receive its fees in the form of securities which

are recorded at fair value on the date they are earned Unearned revenue represents

amounts billed in advance of services being performed

Cash and cash equivalents

The Company considers all short-term highly liquid investments with an original maturity of

three months or less to be cash equivalents The Company maintains deposits which may at

times exceed the federally insured amount

Accounts receivable

The Company uses the reserve for bad debt method of valuing doubtful accounts receivable

which is based on historical experience coupled with review of the current status of existing

receivables

-3-



GRUPPO LEVEY CO

Notes to Financial Statement

January31 2012

Summary of Significant Accounting Policies Continued

Fair value

The Company has adopted FASB ASC Topic 820-10 Fair Value Measurements and

Disclosures as it applies to financial assets and liabilities FASB ASC Topic 820-10 includes

fair value hierarchy that is intended to increase consistency and comparability in fair value

measurements and related disclosures The fair value hierarchy is based on inputs to

valuation techniques that are used to measure fair value that are either observable3 or

unobservable Observable inputs reflect assumptions market participants would use in pricing

an asset or liability based on market data obtained from independent sources while

unobservable inputs reflect reporting entitys pricing based upon their own market

assumptions The fair value hierarchy consists of the following three levels

Level Inputs are quoted prices in active markets for identical assets or liabilities

Level Inputs are quoted prices for similar assets in markets that are not active inputs

other than quoted prices that are observable and market corroborated inputs

which are derived principally from or corroborated by observable market data

Level Inputs are derived from valuation techniques in which one or more significant

inputs or value drivers are unobservable

Income taxes

The Company accounts for income taxes in accordance with Financial Accounting Standards

Board FASB Accounting Standards Codification ASC Topic 740 Income Taxes under which

income taxes are provided for the tax effects of transactions reported in the financial

statements They consist of taxes currently due plus deferred taxes related primarily to

temporary differences in accounts receivable for financial and income tax reporting Deferred

income tax assets and liabilities are computed annually for those differences that will result in

taxable or deductible amounts in the future based on enacted tax laws and rates applicable to

the periods in which the differences are expected to affect taxable income Deferred tax benefits

are also recognized for operating losses that are available to offset future taxable income

Valuation allowances are established when necessary to reduce deferred tax assets to the

amount expected to be realized

The Company evaluates income tax positions for uncertainty to determine any tax positions

that may not be fully sustained upon examination by taxing authorities despite the belief that

the underlying tax positions are fully supportable Tax positions are reviewed on an ongoing

basis and are analyzed in light of changing facts and circumstances including progress of tax

audits developments in case law and closing of statute of limitations Management has

determined that the Company has no uncertain tax positions

Subsequent events

The Company evaluated events occurring between the end of the most recent fiscal year and

March 22 2012 the date the financial statement was available to be issued
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GRUPPO LEVEY CO

Notes to Financial Statement

January 31 2012

Stock Warrant

At January 31 2012 the Company had outstanding warrants to purchase 10000 shares of

nonpublic company at price of $16.67 per share The warrants are exercisable at any time

during the four-year period expiring November 2015 The fair value of the warrants

amounted to $64249 at January 31 2012

Fair Value Measurements

The Companys assets and liabilities measured at fair value on recurring basis as of January

31 2012 consist of

January31 2012

Quoted prices Significant Significant

in Active Markets Observable Unobservable

for Identical Assets Inputs Inputs

Level Level Level3

Stock warrants $64249

Concentrations

Revenue from three clients accounted for 69% of revenue during the year ended January 31

2012 Management considers the Company to be an MA Advisory Firm focused on

select market therefore the Company has limited number of engagements in any year

Related Party Transactions

The Company advances and receives amounts from entities affiliated through common

ownership in the normal course of business No terms have been determined in connection

with repayments of these amounts These transactions resulted in amounts due from

affiliates of $1819 and amounts due to affiliates of $-0- at January 31 2012

The Company subleases office space from stockholder on month-to-month basis Total

rent expense amounted to $16500 for the year ended January 31 2012

Income Taxes

The Companys results of operations are included in consolidated federal income tax returns

filed by the majority stockholder It is the majority stockholders policy to allocate provision for

taxes to the Company based on the tax that would have been determined if the Company had

filed separate tax return Benefits to the extent available in the consolidated group are credited

to the Company
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GRUPPO LEVEY Co

Notes to Financial Statement

January 31 2012

Income Taxes Continued

Deferred income taxes consisted of the following

Deferred tax asset 2319200
Deferred tax liability

2319200
Valuation allowance 2319200

The deferred tax asset is primarily composed of the Companys net operating loss carryforward

of approximately $5160000 which if carried forward by the consolidated tax group will begin

to expire in 2025 Valuation allowances are established for deferred tax assets when it is more

likely than not that they will not be realized As result of the annual limitation and the difficulty

in predicting their utilization the Company has established valuation allowance for the net

operating losses Utilization of this carryforward is reviewed annually and the valuation

allowance is adjusted accordingly The valuation allowance increased by $431100 during the

year ended January 31 2012

The Company and the other members of the consolidated group are subject to U.S federal

income tax as well as income tax in New York State and New York City Returns filed in these

jurisdictions for the tax years ended on or after January 31 2009 are subject to examination by

authorities

Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule Rule 15c3-1 which requires

the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net

capital both as defined not exceed 15 to Net capital and aggregate indebtedness change

from day to day At January 31 2012 the Companys net capital amounted to approximately

$71 000 which was in excess of its required net capital by approximately $66000 At January

31 2012 the Companys ratio of aggregate indebtedness to net capital was 0.67 to

Profit Sharing Plan

majority stockholder maintains profit-sharing plan the Plan covering all of its

employees including employees of the Company Company contributions to the plan are

made at the discretion of the Board of Directors and are based upon such factors as

employee compensation and net income as defined in the Plan The Company also adopted

an employee benefit plan that provides for salary deferrals under Section 40 1k of the

Internal Revenue Code Contributions by the Company are at the discretion of management

The Company made no contributions to the Plan during the year ended January 31 2012

10 Commitments and Contingencies

The Company is subject to various legal proceedings and claims which arise in the ordinary

course of business Management believes that the final disposition of such matters will not

have material adverse effect on the Company
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GRUPPO LEVEY Co

Notes to Financial Statement

January31 2012

11 Subsequent Event

On February 10 2012 the Company entered into an agreement with Source Capital Group

Inc Source an unrelated party Under the agreement Source is to provide services that

can only be performed by person who is properly licensed as broker-dealer broker-dealer

services on behalf of the Company The agreement designates certain employees of the

Company to perform these broker-dealer services as representatives of Source There shall

be engagement contracts between the Company Source and the client for each arrangement

that will call for broker-dealer services Source will collect all payments for these services and

upon request from the Company including proper documentation Source shall compensate

the representatives for services performed This agreement may be terminated by either

party at anytime with written notice 90 days prior to termination
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